
You got a letter in the mail that 
you never thought you’d receive.
Someone you’ve never heard of
claims they are your home’s rightful
owner! This can be incredibly
stressful, but you don’t have to 
face it alone, that’s why you have an
owner’s title insurance policy.

If you don’t have title insurance, you
could pay thousands of dollars or even
lose your home if any of these claims
are valid. Thankfully, if you do have
title insurance, there are steps for you
to take to help ensure that you and
your property rights are protected.

The example above is just one of the
multiple title claims you may face
after buying a home. Some other
types include:

Property address

A brief statement of
the issue you’re facing

Copies of any claims
documents you received

What To Do
When someone threatens to bring a lawsuit impacting your
property rights, the critical first step is to notify your title
insurance company. The company’s name and contact information
will be on your Closing Disclosure form, part of the documents you
signed at the closing when you bought your home. If you need help
finding the name of the title or settlement company, reach out to
your lender for the information.

Title Company To The Rescue
Once your title company has all the necessary information, they will
review the claim to determine whether it is valid. Don’t worry, your
title policy may cover the costs of fighting it, even if it is a frivolous
claim against your property. Most likely, they will work with the
opposing party to come to a solution that keeps you safe in your
home and clears your property’s title.

The best part? All of these services come at no additional cost to
you! You only pay for title insurance once when you buy your home.
For the rest of the time you, or your heirs, own your home, title
insurance protects your property rights.

Examples of a Title Claim

What Happens if You Have a Title Claim 

Against Your Home?

Include the following when notifying your title company:

When a lender claims a 
previous owner didn’t
pay off their mortgage.

When the county claims
a previous owner didn’t
pay their property taxes.

When a neighbor claims 
that your fence is on
their property.

A copy of your owner’s 
title insurance policy

For more information about title insurance
or the real estate closing process, please

contact an ALTA member at
homeclosing101.org

This is for informational
purposes only and should 

not be considered legal advice.


